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ABSTRACT

The subject of the doctoral dissertation is "transfer pricing benchmarking and
counteracting profit shifting". In the face of global economic transformations that enable
companies to grow on an unprecedented scale, transfer pricing has become an integral part of
transactions between related entities. The role of transfer pricing in optimizing the operations
of related entities is undeniable. However, equally undeniable is the risk of its misuse for profit
shifting from jurisdictions with high tax rates to those with lower tax rates. Although the transfer
pricing literature is extensive, there exists a research gap in evaluating transfer pricing
benchmarking as a tool to counteract profit shifting through transfer pricing.

The main objective of the dissertation is to understand the relationship between
transfer pricing benchmarking and counteracting profit shifting through transfer pricing. The
auxiliary objectives of the dissertation include:

e a detailed description of the individual elements of transfer pricing
benchmarking;

e the presentation of properly prepared transfer pricing documentation with
respect to transfer pricing benchmarking.

The dissertation attempts to answer the following research questions:

e What is the significance of transfer pricing in the context of tax optimization and
potential tax law abuses?

e How should the description and justification of individual elements of transfer
pricing benchmarking be formulated?

e (Can comparability adjustments, the modification of search criteria for potential
comparable data, or selection criteria for comparable data significantly change
the outcome of a transfer pricing benchmarking?

The main research hypothesis assumes that transfer pricing benchmarking is a tool for

counteracting profit shifting through transfer pricing. An auxiliary hypothesis was also



formulated, assuming that properly prepared transfer pricing benchmarking constitutes an
objective source for verifying transfer prices.

The doctoral dissertation consists of the following sections: table of contents, list of
abbreviations, five chapters, conclusion, bibliography, lists of figures, diagrams, tables, charts,
and appendices to the dissertation. The core of the dissertation is composed of five substantive
chapters. The first three chapters are theoretical, while the last two contain a description and
results of the author's research. The following research methods were used for the dissertation:
the method of literature analysis and critique, the document examination method, the statistical
method, the case study method, and the formal-dogmatic method. The considerations in the
dissertation are based on the legal state as of September 1, 2024.

In the first chapter of the dissertation, an analysis of the sources of regulations and
terminology related to transfer pricing is conducted. A significant element of this chapter is a
review of Polish and English-language literature, which allowed for the identification of a
research gap in the area of transfer pricing. The first chapter also describes the issue of profit
shifting, highlighting its significance in the context of transfer pricing.

The second chapter of the dissertation pertains to documentation and reporting
obligations in the area of transfer pricing. Elements of local file and master file are presented.
Country-by-country reporting and transfer pricing information are also described. A significant
part of the chapter is the description of comparability studies and transfer pricing verification
methods.

The third chapter of the dissertation focuses on the description of individual elements
of transfer pricing benchmarking. All aspects of it are precisely described, and the relationship
between transfer pricing benchmarking and subjectivity is presented.

The fourth chapter of the dissertation presents the results of the author's research based
on an analysis of tax documentation of Polish taxpayers and the interpretation of statistical data
related to transfer pricing, provided by the Ministry of Finance. Key trends shaping the practice
of preparing transfer pricing documentation were identified.

The fifth chapter of the dissertation presents author's research on transfer pricing
benchmarking. Practical aspects related to this analysis were discussed, and it was verified how
changes in the elements of transfer pricing benchmarking affect the results of such analyses.

The conclusion of the dissertation summarizes the answers to the research questions and

provides a description of the verification of the research hypotheses.
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